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1. Subsidized Federal Loans

Perhaps the most commonly used student 
loans, subsidized federal loans are available to 
students who demonstrate financial need. To 
apply for these loans, you must complete a 
Free Application for Federal Student Aid (also 
known as FAFSA).

When you get a subsidized federal loan, the 
U.S. Department of Education pays the interest 
on your loan while you’re in school at least 
half-time and for the first six months after you 
leave school. If the federal government ever 
passes legislation to forgive or defer some 
student loan debt, that would only apply to 
federal loans (like subsidized, unsubsidized and 
PLUS loans).

https://studentaid.gov/h/apply-for-aid/fafsa


2. Unsubsidized Federal Loans

Not all federal loans are based on financial 
needs. Unsubsidized federal loans are available 
to students without demonstrating financial need. 
The college or university you attend determines 
the amount for which you’re eligible. You also 
must complete the FAFSA to apply for 
unsubsidized loans.

With these loans, the borrower is responsible 
for paying interest throughout the life of the 
loan. If you don’t pay interest while in school, 
it will accumulate and be added to the 
principal of the loan (meaning you will end 
up paying interest on the interest).



3. Parent PLUS Loans

Parents or step-parents who are willing to take on debt to help 
finance their children’s education can apply for Parent PLUS loans, 
which are also backed by the federal government.

With Parent PLUS loans, the parents are expected to make 
payments on the loan while their children are in school. Some 
parents may assume that if they take out a federal loan for their 
child’s education, the payments will transfer to their child after his 
or her graduation. However, with a Parent PLUS loan, the parent 
who takes out the loan is always legally responsible for repaying 
the loan; the loan responsibility will never transfer to the student.
However, if your parents are willing to take on a Parent PLUS loan 
for you, it may be a good idea to offer to take over the payments 
after you complete your degree.



4. Private Student Loans

The federal government isn’t the only 
organization providing student loans. Private 
student loans are available from a number of 
financial institutions. These loans are not 
backed by the government and do not have 
the same forbearance and deferral options 
as federal loans.
With private loans, interest rates and terms 
can vary considerably and are set by the 
private financial institution. If you choose to 
seek a private student loan, shop around to 
look for the best rate and payback terms that 
work for you.
Keep in mind that student loans, whether 
private or federal, cannot be cancelled in 
the event of a bankruptcy.



5. Unsecured Personal Loans

• You can use an unsecured personal loan to pay for college 
expenses, but in most cases, you’ll have to pay higher rates. 
Unsecured loans usually require higher rates than loans that are 
secured by the federal government or by an asset, such as a 
home or car.

• When you take out a student loan, the funds are sent directly to 
your educational institution, but with a personal loan, the money 
will go directly to you. That means you have a greater 
responsibility to use the money wisely. If the loan is intended for 
education, it’s important to be careful to spend the borrowed 
funds only on education and not to take more than you need. 
Otherwise, you could be repaying that loan—and high 
interest—for a long time.



6. Peer-to-Peer Loans

Through sites like Lending Club and Prosper, you can 
borrow money from individual investors to pay for 
your education. The practice of one individual 
loaning money to another individual is known as 
peer-to-peer (P2P) lending.
With a peer-to-peer lending site, you can request the 
funds you need and the interest rate and timeline 
you want. Then you have to wait and see if any 
investors are interested in funding your loan. If you 
and an investor (or group of investors) agree on loan 
terms, your loan may get funded.
Keep in mind that these investors are in the business 
of loaning money in order to make a profit, so you 
may not get an interest rate that is as low as a 
government-backed loan. However, P2P lending can 
be helpful for funding educational endeavors that 
don’t qualify for other loans, such as going to an 
unaccredited school.



7. Family and Friends Loans

This is a type of P2P loan, but the money is coming from 
someone you know, such as a family member or friend. 
Because this person or group of people may have a 
vested interest in your success, they may be more willing 
to offer agreeable terms.

If you choose to borrow from friends or family, be sure to 
put the terms of the agreement in writing and insist on 
paying interest. When friends or family members 
genuinely want to help you—and you’re committed to 
fulfilling your end of the deal and repaying the loan in a 
timely manner—this type of loan can work out. But if one 
party fails to fulfill their part of the agreement, such a 
loan can negatively affect personal relationships.



For people who need help 
funding their college 
education, there are plenty of 
loan options available. It’s wise 
to study the options and 
understand the pros and cons 
of each one before borrowing 
money for college.
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Find and apply for as many scholarships as 

you can—it’s free money for college or 

career school!



What kinds of scholarships are available?

Some scholarships for college are merit-based. You earn them by meeting or 

exceeding certain standards set by the scholarship-giver. Merit scholarships might be 

awarded based on academic achievement or on a combination of academics and a 

special talent, trait, or interest. 

Other scholarships are based on financial need.

Many scholarships are geared toward particular groups of people; for instance, there 

are scholarships for women or graduate students. And some are available because of 

where you or your parent work, or because you come from a certain background (for 

instance, there are scholarships for military families).

A scholarship might cover the entire cost of your tuition, or it might be a one-time 

award of a few hundred dollars. Either way, it’s worth applying for, because it’ll help 

reduce the cost of your education.

https://studentaid.gov/understand-aid/types/military


How do I find scholarships?

You can learn about scholarships in several ways, including contacting the financial 

aid office at the school you plan to attend and checking information in a public library 

or online. 

But be careful and avoid scams. Make sure scholarship information and offers you 

receive are legitimate; and remember that you don't have to pay to find scholarships 

or other financial aid. 

Try these free sources of information about scholarships:

• the financial aid office at a college or career school

• a high school or TRIO counselor

• the U.S. Department of Labor’s FREE scholarship search tool federal agencies

• your state grant agency

• your library’s reference section

• foundations, religious or community organizations, local businesses, or 

• civic groups organizations (including professional associations) related to your field of interest

• ethnicity-based organizations

• your employer or your parents’ employers

https://www.careeronestop.org/toolkit/training/find-scholarships.aspx
https://studentaid.gov/understand-aid/types#federal-aid
http://www2.ed.gov/about/contacts/state/index.html


When do I apply for scholarships?

That depends on each scholarship’s deadline. Some deadlines are 

as early as a year before college starts, so if you’re in high school 

now, you should be researching and applying for scholarships during 

the summer between your junior and senior years. But if you’ve 

missed that window, don’t give up! Look at scholarship information to 

see which ones you can still apply for now.

How do I apply for scholarships?

Each scholarship has its own requirements. The scholarship’s 

website should give you an idea of who qualifies for the scholarship 

and how to apply. Make sure you read the application carefully, fill it 

out completely, and meet the application deadline.



Federal grants are money to help pay for college 

or career school.

The federal government provides grants for students attending college or 

career school. Most types of grants, unlike loans, are sources of financial 

aid that generally do not have to be repaid.



Types of Grants

The U.S. Department of Education (ED) offers a 

variety of federal grants to students attending 

four-year colleges or universities, community 

colleges, and career schools. Check out the grant 

programs for more details and to learn how to 

apply:

•Federal Pell Grants

•Federal Supplemental Educational 

Opportunity Grants (FSEOG)

•Iraq and Afghanistan Service Grants

•Teacher Education Assistance for College 

and Higher Education (TEACH) Grants

https://studentaid.gov/understand-aid/types/grants/pell
https://studentaid.gov/understand-aid/types/grants/fseog
https://studentaid.gov/understand-aid/types/grants/iraq-afghanistan-service
https://studentaid.gov/understand-aid/types/grants/teach


Federal Work-Study jobs help students earn money to pay for college or career 

school.

Undergraduate and graduate students with work-study jobs will work part-time 

on or off campus while enrolled.

Federal Work-Study provides part-time jobs for undergraduate and graduate students 

with financial need, allowing them to earn money to help pay education expenses. 

The program encourages community service work and work related to the student’s 

course of study.

Federal Work-Study Quick Facts:

•It provides part-time employment while you are enrolled in school.

•It’s available to undergraduate, graduate, and professional students with financial 

need.

•It’s available to full-time or part-time students.

•It’s administered by schools participating in the Federal Work-Study Program. Check 

with your school's financial aid office to find out if your school participates.



Free Application For Federal Student Aid



What Is the FAFSA?

The Free Application for Federal Student Aid, known as the FAFSA, is the official 

form to apply for federal financial aid to pay for college. It is also used by many 

states, individual colleges, and universities in making their financial aid decisions.

Specifically, the FAFSA determines who will receive aid in the form of loans, 

scholarships, and grants based on the information collected from the application.

KEY TAKEAWAYS

•The Free Application for Federal Student Aid (FAFSA) is used by the federal 

government to determine a family's eligibility for grants, work-study, and loans to pay 

for college.

•States, individual colleges and universities, and private scholarship programs also 

use information from the FAFSA to make financial aid decisions.

•Applications for FAFSA open in October of the prior year to enrollment and close in 

June of the academic year.

•Funding is often granted on a first-come, first-serve basis, with students applying in 

June typically eligible only for loans.

https://www.investopedia.com/paying-for-college-as-an-lgbtq-student-5176574
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